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Comparing the predictive power of the bankruptcy models
and oper ating cash flowsin listed companieson Tehran
Stock Exchange

(Study on Shirata and Zmijewski bankruptcy models)

Bankruptcy is considered as an important issue in financia
management. Review the financial perspective is very
important. The main objective of the study is to evaluate the
predictive power of the model Shirata and Zmijewski
bankruptcy models with operating cash in the companies of
stock exchange. Since the cash deficit is one of the most critical
stages of bankruptcy, it is expected that this variable has a high
predictive power of the phenomenon of firm's bankruptcy.
From the goal, this study is an applied research and in terms of
methodology and the nature, it is correlational research. The
population consisted of all companies for the years 2004 to
2014 is due to the limitation of 124 companies were selected in
various industries and groups bankrupt and non bankrupt firms
in industries and similar conditions was examined. According to
Article 141 of the Commercial Code (excess of accumulated
losses more than doubled capital) 62 bankrupt companies and
62 non bankrupt companies were recognized and they were
studies during three fiscal periods. The results showed a high
predictive power of the model Shirata model comparing with
Zmijewski model and operating cash. Zmijewski's model also
has a higher power than the operating cash is. Other findings
show the general accuracy of forecast models Shirata and
Zmijewski reduced as we go to the previous years while the
operating cash flow model has been no dramatic change in three
years.

Key words: bankruptcy, Shirata model, model Zmijewski,
operating cash flow.
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