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2- Upside Potential Ratio
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Abstract

In this research performance of active mutual funds in Tehran Stock
Exchange (TSE) examined according to measures based Post Modern
Portfolio Theory (PMPT). Sortino Ratio (SR) and Upside Potential Ratio
(UPR) were considered as indicators for evaluating the performance of the
mutual funds. For this purpose, data for the 16 mutual funds during 2008-
2012 were gathered and analyzed. Anocther part of the research, Effective
factors on performance of the mutual funds were invested. This variables
include: Transaction Activities Ratio (TAR), Capital Activities Ratio (CAR),
Tota Vaue of Unit Creation (VCr), Tota Vaue of Unit Redemption (VRd)
and Net Asset Vaue (NAV). Statistical nonparametric test was used for
testing the research hypotheses. The results of this research indicated that
there was significant relationship among ranking of mutual funds based on
Sortino Ratio and Upside Potential Ratio. Furthermore, there was significant
relationship between TAR, VCr and VRd with the performance of mutual
funds based on mentioned criteria, so that just three variables are Effective
factors the performance of mutual funds.

Key Words: Sortino Ratio, Upside Potential Ratio, Transaction Activities
Ratio, Capital Activities Ratio, Total Vaue of Unit Creation and Unit
Redemption.
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