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Costs gtickiness theory and itsimpact on accounting
concepts

Javad Nikkar!
Saeed Hajizadeh?

Abstract
One of the basic assumptions of management accounting suggests that

costs changes are proportional relationship with decrease and increase
activity levels. But recently these assumption discussions by Anderson et
a. Means that increase in costs by increasing the level of activity
decreases in the costs for the reduction in the level of activity. The main
objective of this study is to evaluate the costs stickiness theory, the
reasons for the outbreak, its types and its impact on other financial and
accounting concepts. This study uses the results of previous research and
the literature has addressed this issue. The results showed that the sticky
behavior of the cost of standard cost, volume and profit isimpressive. The
results indicate that firm-specific characteristics on the severity of the
sticky behavior are cost effective. Moreover, the results showed that the
sticky behavior of the cost have impact on conditional conservatism and
earnings predictability.

Keywords: Costs stickiness, conditional conservatism, Standard CVP
model, earnings predictability.
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